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ORHNANCE NO. 2026- 342

AN OBRDINANCE APPROVING THE 2026-27 ANNUAL
SERYICE AND ASSESSMENT PLAN UPDATE FOR THE
FOREE RANCH FLEBLIC IMPROYEMENT DMSTRICT

WHERF.AS, the Toown of Providence Y illage (the “Town™) is suthoreeed pursuant 1e Texas
Local Government Code, Chapier 372, ws wmended (the <P Ac™) o create poblic impoovement

dastrigts for the purposes described therein; and

WHEREAY, the Tawn recerved a patiton (the “Pelinon™) tequesting the creaion of the
Foree Ranch Public Improvement Dhstrict (the “PID); and

WHERFEAS, on Seplember 6, 2022 the Town held 2 public hearing then pasced and
adopied Resnludion 2022-253 eswblishing the Feree Ranch Public lmprovement Dhisiccr
accordance wich the PID Act; and

WHERFAS, an March 19, 224, the Town passsd and adopied Ordinance 2023290
approving a Service and Asseszment Plan [the “SAP) Tar Improvement Area §1 of the IO,

WHERLEAS, on Auogust §, 2024, the Town passed and adopied Qrdinance 2024300
approving issuance of Special Assessmenl Revenoe Bonds, Series 2004 Inprovement Area ®]
Projece and updating the 34 % of the PIDy;

WHEREAS, un February |8 2023, lhe Town passed and adopled Ordinance 202%-313
approving an update of the SAP for Improvemient Area 72 of the PIE (the "Updated 5A PN

WHEREAS, on February LE 2625 the Town passed and adopted Ordinance 2023-314
approving wsuance of Special Assecsiment Revenoe Bonds, Sepcs 23 Improvemant Areg ol

Progect;

WHEREAS, 1he Town Council ofthe Town wishes W appoeye the 2026-27 & nnual Update
of the 1/pdated 3AP [the “Annual Service Plan Update™) for the PIO.

UMW THEREERQRE, BE IT CRDAMED BY THE TOWM COUMCIL OF PROVIDEMNCE
VILLAGE, TEXAS as follows:

seption |- T'he fucts recited iothe preamble herewo are found e be troe and cornest.

Section X, The Fomee fanch Public Improvemen Duistrict Anmdl Serviee Plan
Llpdale {Assessment Year FV26-83 02027 atluched to thas Crdinance as
Exhubit &, is hereby approved and adopted on behalf af the PID.

Seetion 3, All Ordinanges. and agreements and pacts of Qrdinances and agreemenis
ih conflict herewith are hereky repealed W the extent of the confhet only.

hection 4. [t 15 herehy found and determined that the meetng a1 which this
Orrdinance was passed was open to the public and that sadvance public natice of the
lime, place and purpose of said meeting was given as fequired by [aw. The
COrdinance shall becmme efeciive mmadiately upon passage. The Town Secretary



shall causc this Ordinance ta be filed with the Town clerk in cach Town in which
all or a part of the FIL »s localed nol [ater than seven [7) davs afler the date the
goveming body of the Town approves this Annual Service Plan Updaie,



PASSED AND ADOPTED on the 4 day of August, 2026

ATTEST:

Town Secretary

APPROVED AS TO FORM:

Town Altormey



PASSED AND ADOPTED on the 4* day of August, 2025.

ATTEST:
Mh;thf\ﬂ;m.L
Town Secletary

AFPROVED AS TO FORM:

Towg At



FOREE RANCH
PUBLIC IMPROVEMENT DISTRICT

TOWwN OF PROVIDENCE VILLAGE, TEXAS

.\ PROVIDENCE
Y VILLAGE » TX

ANNUAL SERVICE PLAN UPDATE
{ASSESSMENT YEAR 9/1/26 - 8/31/27}

AS APPROVED BY TOWN COUNCIL ON;
AUGUST 4, 2026

PREPARED BY:

MUNICAP, INC.

PFPUELIL FINANLCE




I, INTRODUCTION
e —

The Foree Panch Public Improvement Dastrict (the “PI0™) was created pursuant 10 the PID Act
and Resolution Mo, 2022-253 appraved hy the Town Couneil of Providence Willage {the “Town
Council™) on Seplember ¢, 2022, 10 finance cettain public improvement projects Tor the benelit of
the property in the PID.

O March |9, 2024, the Town of Providence ¥illage. Texas (the “Town"} signed i reim bursement
agreament between the Town and Lennat Homes of Texas Laond and Construction, Ltd., & Toxas
litnited partnership (he *Developer) 1o finance, provide or otherwase 25305 in the acquisicion and
construction of the Authonesd Imprevements pravided For the tbenefit of the propery within
Improvernerd Area #1 of the PI (the “Impravement Area &1 Reimbursement Apceement
Obligation”), The Tmpraovement Area #[ Reimbuorsement Apreement Oblivation is secured by the
It provemiens 4rea 8| Assessment revenues.,

A service png assessment plan (ihe *Service and Asscssmen Plan”™) was prepared ar ihe direction
of the Town identifying the public impravemnents (the “Authorzed Improvements™) i be provided
by the PID, the cuwsts of the Avthorieed Improvements, the indebtedness 1o be incurred for (he
Authorized (mprovements. and the manner of asseasing the property in the PID for Lhe costs of the
Authorized hmpaovements.

On Awgusl 4, I024, the Service and Agsezsmenl Plap was wpdated and approved by the Town
Council to izsuc the Speeal Assessment Revenue Bonds. Series 2024 (Foree Ranch Public
Improvement Disiict Improvement Ared #1 Project) in the apgresale principal amount of
ST.027.000 {the “hmprovetnent Area #E Bomds") to Ainance, refinance, provide or otherwise azsist
in the acqguisition. constnbon znd maintenssce of the public improvenseals provided lor the
hensfit of the property within Improvement Area 41 of the PID Additionally, the Secvice and
Assessment Plan was updated and approved by Town Council on February 18, 2025 10 levy the
Special Assessient Revenue Donds, Secies 2025 (Foree Ranch Pubdic Improvement Disoact
Improsvement Area #2 Project) in the apgrepate principal amouwnt of 312348000 (ihe
"lmprovement Area #31 Bonds™) o finance, relinance, provide or otherwise essist in the
acquisition. cehsirection and maintenance ol the public improvements provided far the benelit of
the property within Improvement Aanea #2 aof the PG {the ¥Lpdated Service and Assessmem
Plan").

Pursuant wo the PID Acy, the Ulpdated Service and A ssessment Plan must be reviewed and updatesd
anoually. This document i1s the annual update of the Updated Seevice and Assessment Plan for
2026-27 ithe “Annual Service Plan Update'™),

The Trewn alsn adnpted Assessment Ralls for Lrnprovement Area #1 of the PID {ihe “1mprovement
Arca 4] Assessmenl Roll™ amd Improvement Area #2 of the PID (the “lmprovement Area #2
Assessmen! Roli™) attached as Appendix G and H, respoctively. to the Lpdated Service and
Assegsment Plan, identify ing the assessments an each parcel within the P10, based on the method
af assessment identified 1n the 1pdated Service and Assessment Plan This Annual Serviee Plan
Update alwo updales the dszessmenl Rolls for 2026-27.

e~
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FOREE RANCH
PUBLIC IMPROVEMENT DISTRICT

ANNUAL SERVICE PLAN UPDATE
(ASSESSMENT YEAR ¥1/26 - 8/31/17)
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Addiamally, in hight of amendmencs to the PID Act, this Annwal Service Plan pdate alsg ingludes
a copy uf the novce fomm reguiced by Section 5.014 of the Texas Property Code (the “PID
Aszeessment Motice™) as Appendix E and the Projecied Assessment Schedules as appendices C-2
and D=2 respecrively.

Section 372013 of the PID Act. as amended, stipulates that 4 person who proposes 1o sell or
otlerwise comvey redl propeny that s localed in the P1D, except in certain situatinm described n
the P10 Act, shall first give 1o the porchaser of the property a copy of the completed PID
Assessment Motice, The PID Assessment Nodice shall be given to a prospeciive purchase befooe
the execution of L binding contract ol purchase and sale, either separely or as an addendum or
parairraph of a purchase contract. Inthe event a cimiract of porchass and sale is entered info without
the seller provided the required notice, the purehaser. subject te cortain exeeprions described in e
FILF Act, os entitled to termanate The contract,

The PID Assessment Motice shall be executed by the seller and must be Gled o the real propeety
records of the County in which the praperty is located at the closing of the purchase and sale of
the properTy.

& copy of this Annual Serace Plan L pdate wall be filzd wath the county clerk in gach county in
which all or a part of the PICY is located not later than seven (7] days aitter the date the poveriing
body of the Tows approves this Annoal Service Plan Updane.

Capitalized ierms nol atherwise defined shall have the meaning assigned o them in the Updated
Service ahd Assecsment Plan.

fremander of R pae et imen st blank)
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U'pdated Sources und Uses — Improvement Area #1

Tabie [1-A-1

Initial Edimared Budget Vpdated Spenl to Remaiming Lo
Sources ol Fumds Budgrs! R visiens Bardped El‘e' Drraw
For Amount S7.027, MK a 57027000 10270 30
Orriginnl Issue Dlisgoum 1523 185 ta (541, THS) tEAd TR 30
Chher FLIrIdinE Spurces b e el e b 11 315552 T FI3 A58 374 51 494 558
Taptal Saurces 511234,927 p BI2 34,917 500 B0, 289 $1.494 058
Laea of Funds
Alinr Tsnrme moemlc-
Foarway im preceeme nis X RENT gl 1250670 FLieazy in
Water imiprovemenis B4 040 0 2| 0600 S8 10440 an
SunaEry SEwsr ImpyEnenL b 11 30 1 0 a0
Sam druiayc iosposkvemones 2470 50 12 AT 22470 S0
[Hher 330 and misorllanesus costs $H20.992 50 5230072 EE2R 977 &0
Subral Mufer Iesrovemerl sl LR N-F 1 Al S1ATi gy Heregi) 50
# 3

Ropdway im prosemoms 54554, 193 S fd,058, 743 f4054,793 D
Waner improvemenis B250% 243 $3231 943 i X1z 1 §2. 853,191 En
B LAy SOWCT LNEON CHLE LS 3288553 RSi1EOT B3.2070 4350 13 803450 £
Slanm drainape imgrovements 12,140,787 519,475 ELI61.262 J2.08E360 b
{Hhec sl and miserlanguus costs 4324 400 (RR5TM5) L3367 |RS 11.87T 4T Th 49 130
Stbwara’ Tmpavenaawear drod #1 eosty Fla X7 88 an L 28R irqd M3 34y fraag 238
By Frswermee Cerats

ot uf [viuence 17,478 £ 5 T43E 5417 438 3
Hederee 'und 3468 367 £ 60 M7 §abd 96T 50
Admnnisirafive expe nses 340,000 1] WL F40 00gp £
Underwrelers Thecpum 21D 5 E2I0EIO $20EE10 Ed
Sobearer) B Pospemer ol S0 Ii7 215 ki i Friazrz i in
‘Lonal Tiset §11334.937 B SI2AN492T  SH) K40 SRY 51,494,004

I — Ariariling w0 che Umplied Sendics anc Agsessment Flan
2 - Aeoarding tn che Nevelnper as of lune M5 WA, chase rgeas hRve Pop set Beei evicwod aeed appasced by BHE Towen,

{mprovesper Jreg #] Cogt Vgrignoes

Ax staled in Tahle [1-4-1 abwwe. there are no significant nel varianes (0 the Improvomem Anca

#1 lmprovement epprepale budget.

Improventent Arei 7.2 Saurces ond Uses

Fursuani to the Updared Service and Assessment Plan adopred on February |8, 2025, the iniugl
tolal estmmated vesty of the Improvement Area #2 Projects were equal to 335288 758, Based on
the current draw requests submitted, the corrent estimated costs of the Imgeovement Acea W2
Improverents were equal to 333 288,238 {including bond issuance costs). representing o change

[ Lhee imitial badeet.

" .,
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I, UPDATE QF THE SERVICE PLAN

A HIepaTEr 30URCES aMn LISFS For PUBLIC PMPROYEMENTS

Imarovement Area B Saurces gngd Llses

Fursuanl 1o the Lipdated Serviee and Asscssmeonl Plan. the inwial tedal esimaned cose of the
Improvement Arsa ¥l [Improvements were equal to 522334 927 Based on the current draw
raquests submarted, the cucream estirnated coits of the Improvement Ares 2| FMOrgeements were
equal 4o 322,334 92T (imcluding bond 1sswance casts), representing no ¢hange to the indtial budget.

Table 1-4A- 1 on the followirg page summanzes the updated sooeces and wses of funds required to

(1) vonstruct the Improvement Area #| Projects, {20 establish the PID, and (3) issue the
Improvement Arca &1 Bonds

{0 rardatmder of thin pore e Erlemfenmaliye lefs Bloak)
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Tahble [[-A-F belenw summanzes the updaled sources and uses of funds required 1o (1) construct
the Improvement Arca #2 Improvements, {2) establish the PIC and {3) Improvement Atea #2
tdajor [mprovement Bonds,

Iable 11-A-2
L pdated Soorecs and Uscs — Improvement Ares #2
Initial Estimared Burdpedt Spenl 1o Remaining Io
Sources of Fumds Budget' Revishons Upda ted Budge: Dare’ Draw
Agsessinenl Amound 12, B8 000 &1 SIZR4E000 12842000 b1 1]
Cicgmal fvawe Miseount [ S, 5hdk 1] (540, 560 153 S {1}
Oither Funding Sources L322 A5DTIE L8 13,980,618 %19,707 958 52,772 B30
Total Sowrees 5§35 3B 15R & 5625 331515428 52,771,831
Usez of Funds
LAt { QR P,
Resndw, 5y it paicrosinears FA.5T2 85 i $5632.832 55471832 {1}
Waksr imprcyementy; 8134307 B 51574307 51,114,347 30
LaHNArY BEYCE PR CIEa 0 Fe Sl 0 10
Yo drainage improvemenis LIRA0S L1 518093 $35.093 10
xher sal ardd miscellangons osls 51 AT 046 b2y 51,407, 04 %N $1.407 006
Suflotal dajar lmprovement asls LR 50 S8 42778 RFqds a2 Er U7 i
Impravement Jreg B derovemenls: P E
Roxdway improvemenls $6.112.842 i B6,0113.343  f6.113.843 21
WaAlEY LNICOvENRERTS £3.506 AT6 LT F1,508 478 L5 5a8 476 £
Banitary s=wer imprvaments Fd 450 664 i) 4 40k 504 LI PO %iF
Siorm dreindgs improvemenis 1565730 =il $5.617.034 5437434 743
Ocher 3ol and miscel lanoiug cials £4,755,121 a0 £4.795.123 53389339 51,365,784
Subroel fetgy oee e Aega =3 Cosrr FRLASE S in _ E2L R 54 EIR7 FAe 5 300 7A
Hond jriuancy £ o
Tost of Issuanie 5704 593 i Frid. 5495 704 594 L4y
Regerve Furd LRT0 94 & £A79 951 187993 0
Adminsimlive sapersss 360,004 L S, (W0 60,004 0
Underwricer's Crigzowns L2540 E L3855 44D $385 44 in
Capi lzed Inierest 3102424 5“ L3044 L1070 424 £
Zarfitar! Tond fespmice Cases ad J1F A R I W I . e A i
Tal Lises S35 IBE.IEE i FA5 283, 158 $3LS15.408 2 Tzan

1 = Azmrdimy b the Dpleicd Seredos mid Assesamel Plan,
F— Aviurdeny D Le Cheseioper s o e 2%, 2026 L costs have nod et been reriewed and appeeved by the Trwen

S
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Improve 12 Cpst Ve

A5 gtated in Table 11-4-2 an the previcos page, there are e significant vanancds o the
Improvement Area #2 lmprovement apgregate budget.

E. FIVE-YEAKR SERVICE PLAN
All of the Awthorized Improvements are expected to be built within a perigd of five vears. The

anticipated budeat for the Authorized [mprovemants cver 4 peniod of five yvears and the Annual
Inzallments expected w be collectsd for these cosis 15 shown in Table 11-B-1 below,

Teklke [1-B-1
Projected Antual [nstallments (2024-2032)
Frojected Frojected
Annual Annual
Assessment Ancual Annual SouTees Installmenis - Tostallowents -
Year Frojected Frojecied pther than  Improveanent Inprovement
Ending Cost Indebtedness P10 Bonds Arep #i Ares 87
2424 EA7.623 185 SI9. 375000 %37 833,541 51,092,390 77 469
2 0 0 0 $527 844 FoeR. 004
202% 30 30 oL §549. 4610 3079, 30E
01 gt 0 10 349 530 FHE0 0k
2030 i i0 30 1340 27] 079 Ta6
03] i0 io 30 349 H4da 1080153
2032 i 0 il $549.1949 979,605
Tixial S5T.6235, 185 S19.875.000 537,333,531 §4.367. 112 26 044 XM

I - Asscasment Yoewrs coding 2U2+-20260 represant welsal danmial Tnatatlirguts billed, A sscameil Yo cnding 2027 ruproscrds pnsjcuicd
Annual Imelalleents Gl willed and aechedes poojecicd g vaildbbe okl credots, i ane Sssosamenn Yoears FIA8-Z00 5 rtproserns angesied
Fulanc Areual IPse iwmons and 30 v ine lnde any qvel wble credns, 15 amy

O, STATLS OF DEVELOFMERNT

See Table I1.C-1 on the following pape for the status of compleied single family homes within the
PID as of June ¥, 2026,

{remednder of thiz pope leff ialeaiioreity blenk)

MuniCap |G



Table [1-C-1

Com pleted Homes
Improvenrent Lres Antkli-:nlied I Pen?llildl::.ﬁed' HmTﬁTlfa:::mm E;T:::;T" Ctllihll:::;td
b Developed Percenlape Pereemiage
Improvement Area ¥1 455 41 . 70% 331 R4 Q5%
Lmprervement Area §2 Thi i 520500 EER 45 83%
Tuatal 1,140 BI% LA e T Gd_fil %

1 — Awvording G Lhe Tewn ol Paovidenes Silluge, as o lune E, 1024
. AsNUAL BUDGET — IMPROVEMENT AREAA]

Tmrprovemenat Arve £ - Armiie! Srvieileeesis

The Assessment imposed om any Parecl may be paid in full af any tme. I not paid in full, the
Assessment shall be payable inthicy (30} anoval installments of principal and intevest beginning
with the tex vear fallowing the issuance ol 1he Improvement Arca #1 Boends, of which tweniy-
eight (28] Annual [nstallments remain outstanding.

Mursuanito the Updated Service and Assessment Plan, each Assessment securing the impravenent
Area #| Donds shall bear interest st the rale gn the lmprovemcnt Arca #1 Bonds plus 0.5 pereenl
as descnbed below commencing with the issuance of the lmprovement Aree #1 RBonds. The
effective interest tate ob the lmprovement Arta &1 Bonds is 508 pereent. Fursuant o Secrion
371018 el the FLD A, the inlerest mie for that Asscssment may not cxeced @ eace thal 16 one-half
of one pereent higher than the actual mtorest rafz paid on the debe. Accordingly, the effective
interest rate on the [mprovemant Argd | Botds plos additicnal interest of pne-half of ane pereent
equals 38 percent and is used to calculae (he interest on the Assessments secwring the
fmprovernent Area #1 Bonds, These parments, the ~Annual Instaliments™ of the Assessments.
shall be bulled by the Town in 2024 and will be delinguent on Febroary 1, 2027,

Pursuant to the Updared S2rvice and Assessment Flan, the Annual Service Flan Update shall show
The remaiminy, bulance ol the Assessments, the Annual Installment due for 2026-27 and the
administrafive expenses 0 be cpllecied {rom each Parcel, Adminisieative expenses shall e
allocated 1o each Parcel pro rata based wpon the amount the Anmoal Instablment on 2 Parce| bears
w the unal amiunt uf Aonual Iestellments in the P10 as 2 whole that are payable ar the lime af
such allacation. Each Annwal Installment shall be reduced by any credits applied under applicable
doecuments including the Updawed Servioe and Assessment Plan and Trust Indenture, capitalized
mterest and inlerest eamings on any account halances, and by any other funds available o
Imprivvement Arca #1 of the P10

Anmeind Huofet fiar the Reoveeen of feodebedmeys

Net servige will be pard en the Improvernent Area £1 Bonds [com the collection of the 4 nowal
Installments af the Assessmenls on the Improvement Ares #$1 Assessed Property, In addicion.
adminisiilies ehpenies ane o be collected with the Anneal Installmenis o pay expenses relaled
. _______ . ]

MuniCap |7




wr the collevbon of the Annual Installments. The sdditional ingerest codlected with the Annual

inztallmenis will be used to pay the prepayment and delingquency rescrec amownts &5 described in
the Updated Serace and Assessmenl Plan and applicable Trust Indeolure.

tmprovemenl Area 81 Annual Installments to e Oallevted for 202627

The budpet for Improvement Sced @1 of the PID will he puid frame the esdlection of Annoal
Installments of the Assessments on the Improvement Area #1 Assessed Property colleeted for
ZU26-27 as shown in Table -1 below:.

Table 11-D-1
Budget for the lmprovemant Arvea 1 Annuval Installments
to be Collected for 2024-17

Improvement Anea

Deseripiion #1 Boads
Inierest payment on March 1, 2027 SLT].00E
Interest payment on Seplember 1, 2027 SLT1 08
Principal payment an September 1, 2027 5 | Cre TH]E)
Suhlodad debd servicoe o Buomd S0 067
Administratewe Exponscs $62 000
Additional Interest Expenses F33 847
Srhiarnd EXPeNses BS540 544
Available Rezerve Fund income {(£5.000)
Available Adminiswanive Expense funds CF 00087
Swhiatal funds availahife (3 ] 8 (i
Apoual [nstallments §527 844

Lerhr Servdce Meymemis

Annual nstallments 1o be collected for principal and nterest taclude inlerest dee on March |,
2027, the amount of 31 71,998 and September 1, 2027, in the amount of §17],998, which egual
interest on the sutstandmg Improvement Arvea Bl Agsecsments balance of 36,7659 417 for sis
months each and an effective imerest mate of 508 pereent, Annual lnstallments o be callected
include 2 principal amount of 51 (8,000 dus on September 1, 2027, &35 a resule, 1enal principal and
inferest for the Improvemene Area #| Azsessments m 2026-27 iz estimated to be cqual (o 544% 997,

Adminisirative Eopemse s

Adminisimtive Expenges inchude the Town, Adminisiator, Truses, auditor, snd confingency fees.

As shown in Tahle [1-13-2 o the following pape, the total adminisirative expenses (0 be collectad
for 2026-27 are estimated 1o be $62,004,

MuniCap | %




Tabig J]-[3-
Administrative Budget Breakdown

01617 Estimated Budgel

Tseription {116-F3LT T}

Town £71.500
FILr Administratar 41,000
Trustee 5,500
Auditor $5.000
Contingency £5.000
Totsl $6L000

Adehitrona! frterest Reverves

Annual Installments 1o b colbecied for additional nterest reserves in the amount of $33 847, which
cquals L5 pereont intorcst on the owistandite [hpeovement Acsa Bl Assessments balence of
B 709417,

dvailgble feservg Fund facome

Ax of May 31, 2025, there has been approximate |y 337,835 in excess reserve fund income earnad
ahove the reserve fund requirement. As a result, @ pro rata pedion of the excess mecerve Mund
mncome in the amount of 38,000 is available to be apphlied 25 & credit o reduce the 2026-27
I provcncin Arca 81 Avoal Inscallereent.

Available ddminizealive Expensa Aopanar

Mg of May 31, 2026, the balance it the Admimiseative Rapense Accoant was 3103 383, A ponticen
of the available balance 15 anticipated 1o be used for the payment of current vear adreastrative
¢xpenses through Janoary 31, 2027, As a result, there is 310000 in administrative expense funds
avallable in the Admamstrative Expense Account te reduce the Improvemen Area 21 2026-27
Annual Installmant,

B ANNUAL BNSTALLMENTS PER UNIT - IMPROYEMENT AREA A

According to the Updated Service and 4 sse55ment Plan, the Annoal Installments shall be callected
in an amcunt sulticient W pey principal and Jolercst on the Improveocal Area K1, 10 furd the
prepayment and delagquency reserve described in the Upsdated Service and Assessment Plan, and
60 cover Admimstrative Expenses af Impravemen Ared #1.

According o the Updated Scrvice and Assessment Flan, 4535 unils representing 389,72 ratal
Equavalent Units are estunated 10 b buill within Improvernent ares # 1 of the P According to
Trwster records, twe 307 Lods and two 307 Lot has prepaid their Improvement Area #1 Asscasmonts
m Fall, A5 a result, the outstanding improvement Arca #1 wtal Equivalent Units are J86.46 (389.72

_———
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- 3.26 = 3f6.446). The Annual Installment due o be collected per Equivalent Unit within
Improvetnent Area 31 of the PID for 2026-27 iz shown in Table H-E-1 below.

Table 1[-E-1

Annnai Installinent Pér Unil — Improvement Area #1

Budget lem Met Budge! Amouns ;:E:I:i::ﬁ?: TJ:::II‘
Prncipal £ 1408, (00, gl 8274 24
Interest 135,995 80 SE0Y 42

Adriniscrative Expense £52 0k 0 S13d 535
Additional Inleresi ¥13 84709 ¥2758
Todal §317,540.88 2100584

1~ Kefer w Tabke [ Dnn el chis cepon fir addicinoe] badgen dolails
I — Huswed vn ibe cunerd vultanding 336,45 Egaisaleni Lnits.

The Aonoal Installroenl dus ta be vollecied frem each Lot Twpe in the PID for 2026-27 15 shown
in Table [I-E.-2 below.

Tabic [1-IE-2
Andual lostalloent Per Lot Type — Imiprovement Arca #1

Annpal

) Equivakent Tinli Annual [osiallmeni

Lot Type ;Z’E:L';::t‘m Fattar PMer Land Lse Class
Lon Twpe 1 (M) F1) £1.355. 84 Ik %1365 84
Lol Tepe 2445 F1) F1.30Z.43 087 31,5828
Tt Twpe 3 {40 F1) E1.15% R4 084 31,1473
Lat Type 44030 Fo) b PN 0.74 3107902

1 Lordimg oo Lipilaeed Semeios amd Aasesgner] Plap

The list ol Parcels within Improvement Area #1 of the P10, the number of unis to ke developad
ab the current residential Pareels, the corresponding ol Equivalent Unis, the Lotal cunstamling
Avsseswment, the anoual principal amd iaterest, the Administrative Fxpenses, and the Annoal
Installment tn he cllected fnr 2026-2T are shown inthe Assessment Rall Summary attas hed herow
as Appendix O,

F. ANNUAL HUDWCET — IMPROYEMENT AREA B2

Improvement Area #2 - ARnud Sastod e sy

The Ascessmenl imposed on any Parcel may be paid in full & any nne. I not paid in full, the
Assessment shall be payvable in (hiry (300 annual insallmerns of pringipal and interest beginning

. __________________________________________________________________________ |
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weith the tax pear [ollowing the Eswance of the [mpeovament Area #2 Bands, of which twenty-nine
[29) Anrual Tnsallments eemain outztanding.

Furswani 1o the Updated Service and A ssessment Plan. each Assessment secunng the Improvement
Area #2 Bonde shall bear interest wl the rale on the Improvement Area 82 Honds plus 0.5 pereent
a5 deseribed below commencing with the isswance of the Improvernent Arvea ¥2 Bonds The
affective imeress rate on the Improvement Ared 42 Bonds s 5.28 percent. Pursuant ta Section
I72.0LE of the PID Act. the interest cale for thal Assesseent may nol exceed 2 cate that s one-hall
af ane percent higher than the actoal interest rale paid on the debt. Accordingly, the effective
inlerest rate an the linprovement Area #2 Bonds plus addiicnal interast af oneshall of one peroen
eyuals 378 percent and 13 wied w caleulae the interest on the Assessments secucing the
Improvement frea #2 Boods, Thess pavments, the “Annual Installments™ of the Assessmenis,
shall be billed by the Town in 2026 and will be delinquent on Febroary 1, 2027,

Fursuant to the Updated Seevice and Assessamend Flan, the Annual Service Plan Update shall show
the remeiming balance af the Assessmems, the Annval Installmem due for 203627 and the
adrninistrative expenses toe be collected from cach Paicel. Administrative expenses shall be
allocated w each Parcel peo rata based upon the amount the Annual [naallrmen an e Parce] bears
1o the totel amcunt of Annuel Installments in the PID &5 & whole that are pavable st the tme of
suth alloeation. Each Annual lnstallment shall be reduced by any credits applicd wnder applicablc
decuments ingluding the Updated Service and Assessment Plan and Teust Indentuce, capitalized
inlerast amd inerest earnings on any acceunt balaness and by any other funds avmeilable @
|mprovement Acea §2 of the FID.

Andual Budzel for the Bepaymen! of Indebiediness

Dem secvice will be paid on Impeovement Ares 82 Bonds from the collection af the Annwal
Installments of the Assessments on the Improvemcnl Area #3 Assessed Propery, In addition,
admandsieative expenses are (o be collecred with e Annual Incialimens to pay expenses nebaled
b the cullection ol the Amnual Iestellments. The additinnal interest collected with the Aonngg|
Installments will be wied ta pay the prepayment and delinquency reserve amaunts as deseribed in
the Lipdated Service and Assessment Plan and applicable Trust Indenture.

frapruvemme s Areor A dnmecyd Tl alimenes (o be Colbecied for 2036-27

The budget For hmpravernent Area 32 of the PLD will be paid from the collection of Annual
Installments af the Assessments on the lmpmovement Area 72 Assessed Propeny collected for
2026-27 as shown in Table H-F-1 qn the [allowing page

Cremrinder of thir pege e fmieationaly Slaak

.
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Lahle L-F-1

Budget for the Improvement Area £ Anndal [nstallmenis
to be Collected for 2026-27

Improvement Area #2

[rescripiion Bonds
Inierest payment on March 1, 2027 3334 312
[micrest payment on Scptember |, 2027 33134332
Principal pavment vn September |, 2027 BIRE IO
Srebrodad cdebe pereice ot o 5533 i
Administrative Expenses S02,000
Additional Interest Reserves 563.350
Subirnal Fxpenses Jor 0l
Availzble Reserve Fund income (56, 0k
Available Adrinistrative Expense flands [ ERCLI
Suhialed funds evaiiahle Fafd, Ao
Annval Installyents 5968014

Dby Servacy Favemdmis

Annual [nstallments to be colleeted for principal and inceres include interest due on March L,
20T, inthe amcunt of 5334337 and Septemabec 1 2027, m the arncunt of 5324 332 which equal
interesl on the ourcianding Improvernent Area ¥2 Atsessments balance of §12670.000 for nix
manihs each and an effective interest e of 528 percent. Annuoal Installments 0 be callected
include a principal amount of &3, 000 due on Septeber 1, 2027, A5 2 resull, ofal principal and
enteecst for the Improvernent Area %2 Assessments in 2020-27 i3 estimated o be equal 1o SB35 664,

Adrripisiraiive Frpeney

Admimstranve expenses mclude the Town, Trustee, Administrater, Awditor, and conlingency.
Table [1-F-2 below is thr wtal Impravement Area #2 admimistralive expenses to be collecred For

TO26-27T pre extirmated 10 he 62 0040,

Table [1-F-2

Administrative Budget Hreakdown

22627
Deseription Esthmated Budget (270206-831137
Town $7.500
FID Adminasiratar 41,000
Trustes 13,500
A uditor £5,000
Coptingeney $35.000
Total 62,000

MumCap | L2



! P rrap]

Annual Installme ns v he calleceed foradditional imerest reserves inthe amoent of 363,330, which
equals (b5 percent interest on ihe ourstanding hioprovement Area #2 Assessments balance of
112,670,000,

Avaifabie Rexgrwe Furd fmcome

As ol May 31, 2026, there has been approsumately 32204649 in excess reserve fund income earned
shove the reserve fund Tequirgment, A5 2 rosult. a pro wata portion of the excess regcerve fund
income in the amount of 36000 i avoilable to be applied a3 a ceedic 0 reduce the 2025-27
Improvermem Area #2 Annual [nstallment.

Availahla ddminissrmiig Sepenre dogpun

Ao ol M 3102026, the balunee o the Administrative Eapense Account was 300,740, & ponlion
af 1he avallahle halance 15 anticipaled to ke wsed for the payment of eureent vear admiemisirative
Capenses Whrough January 31, 2027, As & resudt, there 15 535,000 i admimsiralive expense foods
available in the Adanmstrative Expense Account 1o reduce the Improvement Arca #2 2024-27
Annual Insallmant.

G, AMNUAL I5STALLMENTS PER LINIT - IMPROYEMENT AREA #2

According te the Updated Secvice and Assessment Plan, the Annual Installments shall be collecred
in an ameunt safficient to pay principal and incerest on the Improvement Area #2, v fund the
prepaymens and delinguency resecve desoribed in the Updated Service and A=sessment Plan, and
10 cover Admimsicanye Cxpensds of Improvement Srea #2.

Accerding to the Lpdated Service and Assessment Plan, 735 unils representing 660069 total
Equivalanl Linils are esticnated to be built within [mprovement Area #2 of the PID The Annual
[nstallmen due o be collected per Cquivalemt Linit within tnprovement Arca #2 of the PLDY for
2026-2T 15 shaovwen in Takde 1-0-1 on the following page.

N emanger of Al poge T e annnel(y blenk)

" ________________________ ]
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Table 1I-G-1
Annual losiallment Per Unit — Improvement Area #2

Budget Loem Net Bodprl Amount A"";‘;]ujl:::;ﬂ";:m per
Principal F 135 003,00 328001
Imcrcst Jonld 6a3. 30 1002099
Adminigtrative Expense B570 GCH00 Sdaa7
Addilional [oiecest £63,330.001 395 18
Telal 0480185 £1.465.16

1 - Rgfer g Takde [1-F-1 of tyiceepar far addaionnl bucg: dcanla
¥ - Based b vhe gy consgandsig G605 Eywvalyny 1niey,

The Aonual Installment due to be collected from gach Lot Tvpe in the PID tor 2026-27 is shown
in Table I[-G-2 below,

Talik [145-2
Annual [ngiallment Per Unit — Improvement Area A2

Annual . . Arnual
Lt Type Installment Per  EY "E_::::',u“" Jostaliment Fer
Equivalesi Ugil ' Land Use Class
Led Type | (50 Fry 51,465 16 1.00 S1,d65.16
Led Toype 2 (45 Fr} £1.465 16 0.E7 51,274.69
Lol Type 3 (40 Ft} 51,805, [ 1 Ed 512301

| — Acoardimg o the Llipdated Serdce and ascecamen: Plam.
The list of Parvels within Imprevement Acea #2 of the PID, the puistanding Assesaments on 2ach
Parcel, and the Annual Installment to be collected Tor 2028-27 are shown in the Assessment Rall
surnmary altached hereto as Appondix D-1,
H. Boxo REFUNDING RELATED UPDATES

Impraverent Area 88 Bonds

The Improverment Arga 81 Donds were i25ued in Awogost 2024, Pursuant 1o Section 4.3 of the rust
Indentuce, the Tewn reserves the nght and option o redeem Bonds maturing on or after September
1, 2044, before their respective scheduled marutity date, in whale or io part, on anv date an grafier
Seprember 1, 20351, such redemprion date or daves o e fiied by the Town, at the Redemption
Price [or such Bomls,

The Administrator has conducted a preliminary evaluation of the current celunding market
eondiions. rocent special asscssment revenus bond refending transactivns, and other relevant
faclors. Based om this preliminary evaluation, the Administrator belicves a refunding of (he

-
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Improvement Arca #1 Bonds does not appear viable al this time. The Adminastrator will continue
te momitor the refunding market conditions, applicable special assessment revenue band refunding
transactions. and other relevant factors 10 determnine if refunding becomes viaklde i the Tuure and
will infarm the Town sccordingly.

fmproveamsnd Arogr #12 Boade

The Improvement Area #2 Bonds were isswed in February 2025, Pursuant 10 Section 4.3 of the
Trust Indenture, the Town reserves the right and option o redeem Bonds mamring on or afer
Seprember [ 2035, before their respective scheduled materiny dute, in whoele or in part, on any
date on or after Seplem ber 1, 2032, such redemption date or daies o be ficed by (he Town, at the
Redemprion Price for such Bends.

The Administrator has conducted s preliminary evaluation of the current refunding marked
conditions, recent special assessment revenue bond refunding tramsacticns. and other relevam
factors, Based on this prelininary evaluation. 1he Adwinisteator beligves a refunding ol 1he
fmprovernent Amea #2 Bonds does mel appear viable at this wme. The Admunistator will continoe
wi monitor the celunding mark el cunditions, applicable special assessment revenue bond refunding
irensactigns, and orher relevant factors o detennine if refunding becomcs viable in the futare and
will infarm the Town aocordingly

rremainder of ths page foft saeseiaraliv Blanik)

s
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e |
I UPDATE OF THE ASSESSMENT PLAN

The Updated Service and Assessment Plan adopted by the Town Council describes that the
Authorized [mprovement Costs shall e allocated Lo the Assessed Praperty eyually based on the
cquivalent number of residential dwelling units antisipated w be baili on each Parcel once such
propecty 1 lully deweleped, and that such method of allocation will resule inothe imposition of
equal shares of the Awthorized Improvement Casts w Parcels similarly benefied.

Thix methud 1+ axsessing propeny has not been changed and Assessed Property will continue 1o

he assessad as provided for in the Updaerd Sarvice and Assessment Plan. See Section D for
allocanion of Annoal [nstaliomems for 2026-27.

ft ecalihaey o fies e T imertoncy flut)

T
MuniCap |16



I, LUPDATE OF THE ASSESSMENT ROLL
e —— ]

Pursuanl to the ariginal Service and Assessment Plan, the Assessment Roll shall be wpdaed each
weir Lo rellect:

{11 the identification wf each Parcel (i) the Assessment for cach Parcel of Assessed Property.
including any adjusimenis authprized by this Service and Asscssment Plan or m the TD Act:
tiisthe Annwal Installment for the Assessed Properly lur he yeac {iMthe Assessment s payahle
i installments); and {iv) payements of the Assessment, i§ any, ws provided by Section WILF of
the Service and Assessment Flan.

The 2H26-27 Improvement Area #1 Assessment Roll Summary and the 2026-27 hinprovement
Arca #2 Assessiment Roll summany arc shown in Appendic C-1 and Appendiz D-1, respectively.
Each Parcal of hnprovement Area #1 &isessed Property and each Parcel of Improvement Area #2
Asmesied Peopenty 15 idemtified, along with the Assessment on each Parcel and the Annual
Installment 10 be collected From cach Parcel. Asscssments are to be eeallocared for the subdivisian
af anv Parcels

A, PARCEL UPDBATES

Accurding tr the Updated Service and Axsessment Plan, opon the subdivision of any Farcel. the
Adminisiratar shall reallocate the Assessment far the Parcel prior e the subdivision among the
new subdivided Parecls aceording to the fallowing Focreula:

A=RBx{C+

Where the terms have the following mewnings:

A = 1he Assessmient Jor each new subdivided Parcel.

B = the Assessment forthe Parcel prior w subdivision.

C = the estimaied Equivalen Linits v be built on each newly subdivided Parcel

[ = the sum of the catimated Equivalent Units 1o be baill on all of the new subdivided
Patcels

The caleulation of the cstimaled nwmber of units o be built on o Parcel shall be perfisomed hy the
Administrator and comlimmed by the Tivwn Council based on the infgmation avaiiahle regarding
the wse ol the Parcel. The estimate as confimaed shall be conglusive, The aumber of uns 10 be
built on a Parcel may be estimated by net land area and reasonable density ratios.

YV
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B. PREFAYMEMNT OF ASSESSMENTS

tprovement drea if

Asof May 31, 2026, four parcels have prepaid their lmprovement Area #1 Aszezimentt in full.

Smeropyemmemt drea 82

As of May 31, 2024, there have Been na prepaymems of Assesements for sny Parce] within
Imiprovement Area 2 of the PIT.

See Appendis B for mare nformation related 1o these prepaid parcels.

The vomplele Assessment Roll is available for review at the Providence Wilkage Town Hall.
localed al 1755 hMain Street (FM 29510, Providenge Village, Texas To227.

fremainder of iRk poege b e rtioasdy fdark)

—_—
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Appendix B
Pregn]ﬂ Farcel

Frepayment

Farcel [D Amount FullfPartial
Date
T2 27 2024 B3 14503 Full
10054404 BA024 504.244.4] Full
1004 23 B4 1514595 Full
1000 52 7006 fldAuin 52 Eull

Total £58.502 83
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PID As:cisnitotl Noboe

MOTICE OF QOLIGATHON T BFAY BURLIC TMPROVYEMENT DISTRICT ASSESSMENT 7O
THE TOWMN OF PROYIDEMNCE ¥ILLAGE, TEXAS
CONCERMNING THE MOLLOWING FROPERTY

[Inserl properts address]

As e purchacer of the real progerly desenibed above, vou are obligated 10 pay assessmenis o
the Town of Providence Village, Texas (the " Town™), for the costs of 2 portion of a public improvement
or services project {the "Authorized Improvementa®y undertaken far the benz i ol the prope dy within
the Foree Ranch Public lmprovement District {the "Dhstrict”) creafed onder Subchapter A, Chapier
372, Loeal Govemment Code

AM ASSESSMENT HAS BEEN LLCVIED AGAINST WOUR PROPERTY FOR THE
ALTHORIZEDR IMPROVEMENTS, WHICII MAY OF PAID IM CULL AT ANY TIMF. [F THE
ASSESSMENT 15 NOFI PAID IN FULL. IT WILL BE DUE AND PAYADBLE IN ANNIJAE,
INSTALLMENTS THAT WILL YARY FRUM YEAR TO YEAR DEFENDMNG ON THE
AMOUMT OF INTEREST PaIl, COLLECTION CONTS, ADMIMNISTRATIVE COSTS, AMD
LGELISOLUFNGY CO5TS.

The expcl amount of the assessmenl may be obtained from the Town, The exact amoun of
each annual anstallment will be approved «ach vear by the Town Couwncil in the Anngal Sorvice Plan
LIpdate for the Dusteicr. More information aboul the assessments, includine the amounis and due dates,
may be obtained rom the Town or MumCap, [ne., the Distriet Adminisiraer for the Town. located an
A E. Johm Carpenter Fwy, Suite 150, Irving. Texas 75062 and available by telephone at {440) 490.
R0 ar (566] G4 E-B482 (ool Treah snd emal ot opudd muonicap.com.

Your faillurg fu pay any asssesment ar any ennual istallment may resalt o penallies and
ineegrest being added o what you owe ot in A lien on and the forcclosure of vour propeety.

Crane:
Sipnature of Seller _ Signalure of Seller
STATE OF TEXAS i
i
COUWTY OF b
The taregoing msteumetn was acknowledeed before me by amd

, kiewen W ome 0 be the persunfsp whoss name(s] isfare subscribed to ihe
forewoing instrument, and acknowledged to mc that he or she exeouied the mame fin vhe purposes
theretn expressed. in e capacily staled and as the act and deed af the abave-referenced chilitics as an
authonzed signatorys of said ¢alities,

Civen utder my hand and seal of office on this L2

Motany Public, State of Texas



APPEND
PID ASSESSMENT NOTICE



The undersigned puorchaser acknow ledges receipr of this natice helore the effeclive date of a
binding contract for the purchase of the real property Al the address deseribed 3hove

[Daie:
Signamsre of Purchaser Signature of Purchaser
STATE OF TEXAS §
&
COUNTY OF &
The foecgoing instrurnent was acknowledeed belore me by and

o kcrwen o me do he dhe porsoncs] wlose name(s) isfare cubscribed o the
foregaing instrument, and ackaow ledied 10 me that he or she ececuted the same for the purposes
thergin expressed, in1the capacity stated and v the a:1 and deed of the aloves referenced =ntitics 25 an
authorized segnatory of said enrities.

Ciiven under tny band and scal of aftice o this . b

Motary Fublic, S of Texas



