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AN ORDINANCE OF THE CITY OF WHARTON APPROVING

THE ANNUAL UPDATE OF THE SERVICE AND ASSESSMENT

PLAN AND ASSESSMENT ROLL FOR THE WHARTON PUBLIC

IMPROVEMENT DISTRICT NO. 2 IN ACCORDANCE WITH

TEXAS LOCAL GOVERNMENT CODE §372.013, AS AMENDED;

CONTAINING A CUMMULATIVE CLAUSE; CONTAININGA
SAVINGS AND SEVERABILITY CLAUSE; AND PROVIDING AN

EFFECTIVE DAТЕ

WHEREAS, on October 23, 2023, the City Council of the City of Wharton, Texas (the
"City") approved Resolution No. 2023-88 establishing the Wharton Public Improvement District
No. 2 (the "PID") in accordance with the provisions of Chapter 372 of the Texas Local
Government Code (the "Public Improvement District Assessment Act" or "the PID Act"); and

WHEREAS, the City has heretofore levied assessments against property within Phase #1

of the PID, pursuant to Ordinance No. 2024-08 which ordinance also approved the Wharton Public
Improvement District No. 2 Service and Assessment Plan and Assessment Roll related to Phase

#1, dated as of May 13, 2024 (the "Service and Assessment Plan and Phase #1 Assessment Roll");
and

WHEREAS, the City has heretofore levied assessments against property within Phase #2
of the PID, pursuant to Ordinance No. 2025-13 which ordinance also approved the Wharton Public

Improvement District No. 2 Updated Service and Assessment Plan and Assessment Roll related to

Phase #2, dated as of June 23, 2025 (the "Updated Service and Assessment Plan and Phase #2

Assessment Roll"); and

WHEREAS, the Updated Service and Assessment Plan and Assessment Roll is required
to be reviewed and updated annually as described in Sections 372.013 and 372.014 of the PID Act

(the "Annual Service Plan Update"); and

WHEREAS, the Annual Service Plan Update, attached hereto as Exhibit A, including the
Assessment Roll attached thereto, update the Updated Service and Assessment Plan and

Assessment Roll to reflect prepayments, property divisions and changes to the budget allocation
for the PID that occur during the year, if any; and

WHEREAS, the City Council desires and finds it to be in the public interest to adopt this

Ordinance approving and adopting the Annual Service Plan Update and the updated Assessment
Roll attached thereto, in compliance with the PID Act.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY

OF WHARTON, TEXAS, THAT:

SECTION 1. All matters stated in the preamble are found to be true and correct and
incorporated herein as if copied in their entirety.

are



SECTION 2. The Wharton Public Improvement District No. 2 Annual Service Plan Update,
attached hereto as Exhibit A and incorporated herein by reference, inclusive of the updated
Assessment Roll contained therein and made a part thereof, are hereby accepted and approved.

SECTION 3. The provisions of this ordinance ave to be cumulative of all other ordinances or parts

of ordinances governing or regulating the same subject matter as that covered herein; provided,
however, that all prior ordinances or parts of  ordinances inconsistent with or in conflict with any
of the provisions of this ordinance are hereby expressly repealed to the extent of any such
inconsistency or conflict.

SECTION 4. Should any sentence, paragraph, subdivision, clause, phrase or section of this
Ordinance be adjudged or held to be unconstiuutional, illegal or invalid, the same shall not affect
the validity of' this Ordinance as a whole, or any part or provision thereof other than the part so
decided to be invalid, illegal or unconstitutional, and shall not affeet the validity of the Ordinance
as a whole.

SECTION 5. This Ordinance shall take effect immediately after its passage and the publication
of the caption, as the law and charter in such case provide. The Cily Secretary shall cause this

Ordinance to be filed with the county clerk in each county in which all or a part of the PID is

located not later than seven (7) days after the date the governing body of the City approves this
Annual Service Plan Update.

DULY PASSED BY THE CITY COUNCIL OF THE CITY OF WHARTON, TEXAS, ON
THE 10thOF August 2026.

ATTESTA

City Secretary
Paula Favora

APPROVED AS TO FORM:

Saul Weht
City Attomey
Paul Webb

APPROVED:

ei achn
Mayor
Tim Barker
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INTRODUCTION

Wharton Public Improvement District (the "PID") was oreated pursuant to the PID Act and
Resolution No. 2023-88 of the City Council on October 23, 2023, to finmce certain publie
improvement projects for the benefit of the property in the PID.

A service and assessment plan dated May 13, 2024, and updated for Phase #2 on June 23, 2025
(the "Amended and Restated Serviee and Assessment Plan") was prepared at the direction of the

City identifying the public improvements (the "Authorized Improvements") to be provided by the
PID, the costs of the Authorized Improvements, the indebtedness to be incurred for the Authorizesd
Improvements, and the manner of assessing the property in the PII) for  the costs of  the Authorized
Improvements. Pursuant to Chapter 372 of the Texas Local Government Code, as amended (the

"PID Act"), the Service and Assessment Plan must be reviewed and updated annually for the
purpose of determining the annual budget for the Authorized Improvements. This document is the
annual update of the Service and Assessment Plan for 2026-27 (the "Annual Service Plan
Update").

On Junc 23, 2025, thc City approved issuance of the City of Wharton, Texas Special Assessment
Revenue Bonds, Series 2025 (Wharton Public Improvement Distriet No. 2 Phase #1 Project and
Phase #2 Project) (the "Phases #1-2 Bonds") in the aggregate principal amount of $9,690,000 to
finance, relinance, provide or otherwise assist in the acquisition, construction and maintenance of
the public improvements provided for the benefit of the property in the PID.

The City also adopted the assessment rolls for Phase#1 and Phase #2 the PID attached as Appendix
Fand Appendix G, respectively, to the Amended and Restated Service and Assessment Plan (the
"Assessment Rolls") identifying the.  Assessments on each Parcel of Assessed Property, hased on
the method of assessment identified in the Amended and Restuted Service and Assessinent Plan.
This Annual Service Plan Update also updates the Assessment Roll for 2026-27.

The Texas legislature passed House Bill 1543 as an amendment to the PID Act, requiring, among

other things, (i) all Service and Assessment Plans and Annual Service Plan Updates be approved
through City ordinance or onder to be filed with the county clerk of each county in which all or
part of the PID is located within seven days and (ii) inclide a copy of the notice form required by
Section 5.014 of the Texas Property Code (the "PID Assessment Notice") as disclosure of the
obligation to pay PID Assessments. In light of these amendments to the PID Act, this Annual
Service Plan Update includes a copy of the PID Assessment Notice as Appendix E and projected
Annual Installment Schedules as shown in Appendix C-3 and D-3. This Annual Service Plan

Update will  be filed with the county clerk in each county in which all or a part of the PID is located
not later than seven (7) days after the date the governing body of the City approves this Annual
Service Plan Update.

J0

Section 372.013 of the PID Act, as amended, stipulates that a person who proposes to sell

otherwise convey real property that is located in the PIID, except in certain situation described in

PID Act, shall first give to the purchaser of the property a copy of the completed PIDthe
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Assessment Notice. The PID Assessment Notice shall be given to a prospective purchaser before
the execution of a binding contract of purchase and sale, either separately or as an addendum or
paragraph of  a purchase contract. In the event a contract of purchase and sale is entered into without
the seller provided the required notice, the purchaser, subject to certain exceptions described in the
PID Act, is entitled to terminate the contract.

The P'ID Assessment Notice shall be executed by the seller and must he filed in the real property
records of the County in which the property is located at the closing of the purchase and sale of
the property.

Capitalized terms shall have the meanings set forth in the Amended and Restated Service and
Assessment Plan unless otherwise defined herein.

(remainder of page left imenrionally blenk
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TI. UPDATE OF THE SERVICE PLAN

A. UPDATED SOURCES AND USES FOR PUBLIC IMPROVEMENTS

Phase #1 Sources and Uises

Pursuant to the Amended and Restated Service and Assessment Plan adopted on June 23, 2025,
the initial total estimated costs of the Phase #1 Improvements, exeluding Phase #1 share of the
Phase #1-2 Bonds issuance costs, were equal to $4,887,790. Acсording to Requisition #2 approved
by the City on September 18, 2025, the actunl costs of the Phase  #1 Improvements are $4,443,187.

Table II-A-1 on the following page summarizes the updated sources and uses of funds required to
(1) construct the Phase #1 Improvements, (2) establish the PID, and (3) issue the Phase #I share
of the Phase #1-2 Bonds.

(remainder of page left intentionally biank)
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